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Impact of Macroeconomic Variables in the Stock Returns Of the
Jordanian Commercial Banks During the Period (2000-2015)

By
Yasmeen said ABU Mohsen
Supervisor
Prof. Dr. Hussein AL- Zyoud

ABSTRACT

This study aims to measure the impact of macro-economic variables including
the(inflation rate, the growth of gross domestic product rate, average interest rate, the
growth of tax rate) In the stock returns of commercial banks. This study was
implemented on a sample number of some Jordanian commercial banks whose shares
are traded at Amman Stock Market, during the period of (2000-2015).

Using panel data depending on random effect model the results of the analysis

showed the following :

There is Significant Statistical Impact of macro-economic variables in
the stock returns of the Jordanian commercial banks . There is no
Significant Statistical Impact of growth in domestic product rate and
inflation rate in stock returns of the Jordanian commercial banks. On the
other hand There is Significant Statistical Impact negative of average
interest rate and the growth of tax rate in stock returns of the Jordanian
commercial banks.
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GDP INT INF TAX

-0.056 0.033 0.139 1 TAX

0.204 0.296 1 INF

-0.106 1 INT
1 GDP

Jae sl Taldl Akl @il Gp LN dabea (T) a8y Jsaall paasy

EVIEWS Gl i e alae Yl &alll slac) (e 1 jaall

ablall g Jull,, dsieed) Ghetal gn Jle bl amy ae oo Sus )l

\Al

sl sl ol

www.manaraa.com



A yal) iluca B

clpaial %o G J8 AN ggiue dis Aylas) AN g0 AT aag Y Aol duadl)

A 45l et agd dlge B S ALaidy)
tAsY) e il A i)
B a3 Jaxdd %0 (e JB AN (5ie die Aflias) AND 3 ) g Y
)Y dplaall Gl gl dlse 8 eyl sl
AU de 8l A AY
& 3l el %0 (e JB) AN (siue die Aglan) AND 53 1 aag Y
AV Ayl Sl agul Nl
s AN e il dua A
& pdozill Jandd %0 (e Jil AN (s5ise die Aplan) ANS 53 5l aag ¥
AV Ayl Sl agul Nl
Hagl) de i) dada i)
sai Jand %0 e Ji) AVL goiee die ddlas) AN 3 A o ¥

Ay ¥ Aplaall Gl gl 2lse 8 (il

:\.uj)ﬁ\ C.:J.u s

LS L lasgn lals ciglsdiall byl 2 3gais AN il zigas i 5 il

3l ¢ua (Generalized least square) (GLS) dwlall (gymall cilagyall diyyla aladiul &
Jsaall mumsy Cua .(Green, 2008) Uasl) aad 313 Ll ¥y uiladll axe i) cpm
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Dependent Variable: RET
Date: 10/08/16 Time: 22:34
Sample: 1990 2015
Cross-sections included: 6
Variable Coefficient| Std. Error | t-Statistic| Prob.
C 272.5952 | 23.07786 |11.81198 | 0.0000
GDP -0.006430 | 0.000772 |-8.326143| 0.0000
INT -16.85847 | 4.321777 |-3.900818 | 0.0001
INF 17.24864 | 155.7412 | 0.110752 | 0.9120
TAX -0.037703 | 0.004076 |-9.249736| 0.0000
R-squared 0.530912 | Mean dependent var |51.04846
Adjusted R-squared| 0.501996 | S.D. dependentvar |84.81485
F-statistic 18.36027 Prob(F-statistic) 0.000000
Prob(F-statistic) | 0.000000 |

EVIEWS Glayisa e alde Wl aAall) slae) (e 1 jlaal)

Assdall ) £ isal qilis (0) Jsea

| | Dependent Variable: RET
Method: Panel EGLS (Cross-section random effects)
Date: 10/08/16 Time: 21:45
Sample: 1990 2015
Prob. | t-Statistic | Std. Error |Coefficient Variable
0.0000 | 10.80516 | 28.60879 | 309.1225 C
0.1502 | 1.446404 | 0.009711 | 0.014046 GDP
0.6548 | 0.447959 | 155.9167 | 69.84436 INF
0.0000 | -4.406432 | 4.489363 | -19.78207 INT
0.0000 | -8.961967 | 0.004070 | -0.036476 TAX
0.544951 R-squared 0.529783 | Adjusted R-squared
35.92703 F-statistic 0.000000 | Prob(F-statistic)

EVIEWS Gla e e alde Yl Aalll slac) (et jaaal)
Olamigh LA} milis () Jgaa

Correlated Random Effects - Hausman Test

Equation: Untitled |

Test cross-section random effects

Chi-Sq.
Test Summary Statistic |Chi-Sq. d.f. Prob.
Cross-section random 0.000000 4 1.0000

* Cross-section test variance is invalid. Hausman statistic set to zero.

** WARNING: estimated cross-section random effects variance is zero.

Log likelihood |-854.5229| Hannan-Quinn criter. 11.16303
F-statistic 18.36027 Durbin-Watson stat 0.600009
Prob(F-statistic) | 0.000000 H
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